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Rate Change at 1 October 2010

Increase from 

12.5% = 1/9

To

15% = 3/23



Time Of Supply
Determines what rate of GST applies - 12.5% or 15%
Differs to your accounting basis

Time of Supply = rate of GST chargeable
Accounting Basis = when to account for the GST

General rule:
Time of supply is date invoice is issued or when payment
is received



Exceptions to General Rule

• Associated party rules

• Door to Door sales

• Gaming, Parking Meters, Vending Machines

• Lay by sales*

• Agreements to Hire & Periodic Payments*

• Construction Industry
• *Indicates a transitional exception



Exceptions to General Rule

• Agreements to hire & services provided with 
period payments

• “goods are supplied under an agreement to 
hire.. Or services are supplied..which provides 
for periodic payments”

• Time of supply = Earlier of payment becoming 
due or being received

• Transitional Exception:  Use either General 
Rule, Or Successive Supplies rule



Exceptions to general Rule

• Construction Industry

• Progress Payments & Pre-Billing

• Time of Supply = Earlier of Invoice issued OR 
Payment due date OR Payment Received date



Debit/Credit Notes
No need to issue debit notes

Replacement invoices can be issued

Time of supply of replacement item is the

original time of supply



FLOWCHART

Invoice 
issued pre 
1 October?

GST Rate 
12.5%

Payment 
received 

pre 1 
October?

GST Rate 
12.5%

Invoice 
issued in first 

11 days of 
October, 
dated 30 

September or 
earlier?

GST Rate 
12.5%

GST Rate 
15%

Supply of 
goods and 

services 
pre 1 

October?



FLOWCHART

Contract an 
agreement 
supply 
services 
periodically?

Payments 
on contract 
due post 1 
October?

All payments 
received pre 
1 October?

GST 12.5% GST 12.5%

GST 15% -
subject to relief 
provision 3 or 4

Invoice issued 
pre 1 October?

Payable 
within 60 
days?

GST 15%

GST 12.5%

GST 15%



Straddling period

• Affected people will automatically receive this -
approx 80,000 taxpayers

• June & December Balance dates
• 1 return – 2 parts
• Up to 30 September 2010
• From 1  October 2010
• 104A or 104B if on ratio method 
• One off return
• Available online, download as a PDF, hard copy –

you cannot e-file



Transitional Rules and Adjusting Returns

• Invoice Basis return ends 30 Sept = No 
adjustment

• Invoice Basis not 30 Sept = Straddling Adjustment

• Payments basis customers = 80% taxpayers 
Transitional Adjustment Required

• Hybrid basis = Transitional Adjustment Required

• Adjustment required to acknowledge difference 
between GST charged & that which will be 
returned



Transitional Rules and Adjusting Returns

Goods sold for           Payment received

$1,125, GST = 125        $1,125, GST = 146.74

(1125 * 1) / 9 = 125     (1125 * 3 ) / 23 = 146.74

Shortfall of $21.74

• Adjustment (creditors - debtors) = /51.75 (3/23 -
1/9)

September October



Transitional Rules and Adjusting Returns

• Adjustment (creditors - debtors) = /51.75

• M V Lartins at 30/9/2010

• Debtors = $16,125

• Creditors = $9,530

• Adjustments = (9,530-16,125 ) /51.75

• = ($127.44) GST credit

• Debtors exceed creditors so it is a GST credit



What to watch out for

• Invoice basis – Ensure all invoices entered by 30 
September 

• Invoice basis - No adjustment return (unless straddle 
October)

• Payments basis – ensure all invoices entered by 1 
October to produce a robust Debtors and creditors 
listing

• Debtors and creditors with zero rated supplies
• Use adjustment return
• May include insurance premium or finance lease as 

creditor
• What if I don’t have all my debtors and creditors by the 

time I have to prepare my transitional return?



Contracts/Pricing Structures
• Contracts and pricing that is silent on GST is 

assumed to be GST inclusive

• Contracts that do not expressly state that GST 
is chargeable at a rate of 12.5% can be 
adjusted to account for the difference

• Pricing – What is logical / sensible?

• $9.95 Ą $10.17



Systems

• MYOB

• Xero

• Job Management Systems, CRMs, other

invoicing systems



Some Key Dates

• 30 September

• 1 October

• 11 October

• 28 October

• 28 November

• But what are your dates?



Sources of Info
• www.stephensonthorner.co.nz

04 473 1980

• www.gstadvisory.govt.nz

• www.ird.govt.nz/changes

L2, 7-27 Waterloo Quay, 9am

September 6, 13, 20 and 27


